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CONFIDENTIAL STATE 053268 
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TAGS: MASS, ID 

SUBJECT: INDONESIAN PLANS EOR SECURITY ASSISTANCE 

REF: A) JAKARTA 2763(NOTAL) B) CHUSDLG JAKARTA 08061 IZ 
FEB 77 C) SECSTATE 027603 (NOTAL) 

1. DEPARTMENT BELIEVES POINTS MADE PARAS 2 AND 3 REETEL A 
HAVE SET RIGHT TONE EOR OUR FURTHER CONSIDERATION OF 
INDONESIAN REQUESTS FOR SALE OF F-5E AND T-34 AIRCRAFT AND 
COPRODUCTION OF M-I6 RIFLE. WE WILL CONVEY OUR DECISION ON 
THESE REQUESTS AS SOON AS CURRENT ARMS POLICY REVIEW IS 
COMPLETED. (EYE NSC STUDY CURRENTLY SCHEDULED TO BE 
COMPLETED ON OR ABOUT MARCH 15. ADDITIONAL TIME WILL THEN 
BE REQUIRED TO REVIEW OPTIONS AND REACH POLICY DECISIONS. 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 053268 

THUS, IT IS UNLIKELY THAT WE WILL BE ABLE TO ADDRESS 
SPECIEIC REQUESTS BEEORE ABOUT MAY I END EYI) 

2. IN ANY FURTHER CONSIDERATIONS ON FMS FINANCING, YOU MAY 
WISH TO REMIND GOI OF INABILITY OF USG TO MAKE MULTI-YEAR 
EINANCING COMMITMENTS. WITH RESPECT TO FUTURE LEVELS OE 
ASSISTANCE, USG WILL, OF COURSE, TAKE ACCOUNT OE INDONESIAN 
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FINANCING REQUIREMENTS IN REVIEWING ANNUAL REQUESTS TO 
CONGRESS EOR AUTHORIZATION AND APPROPRIATION OP SECURITY 
ASSISTANCE PROGRAMS. 

VANCE 
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